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SUBJECT: PATENTS ON VLSI TECHNOLOGY 

1 . EMBASSY HAS CONFIRMED RECENT MITI DECISION TO MAKE 
VLSI TECHNOLOGY AVAILABLE TO FOREIGN MANUFACTURERS IN 
PRINCIPLE AS REPORTED BY VERNACULAR PRESS. DECISION 
EXPECTED TO FACILITATE CURRENT NEGOTIATIONS ON TRANSFER 

OF TECHNOLOGY BETWEEN JAPANESE COMPUTER MANUFACTURERS AND 
THEIR FOREIGN COMPETITORS. 

2. AT PRESENT. ALL PATENTS ON VLSI TECHNOLOGY BELONG TO 
VLSI TECHNICAL RESEARCH ASSOCIATION COMPOSED OF FIVE 
LEADING COMPUTER MANUFACTURERS, BLOCKING FOREIGN 
MANUFACTURERS' ATTEMPTS TO CONCLUDE CROSS LICENSING 
AGREEMENTS WITH THESE COMPANIES. NEW POLICY DECISION 
WOULD GIVE THE FIVE FIRMS PATENT LICENSES GRATUITOUSLY, 

THUS PROVIDING THEM BETTER BARGAINING POSITION IN 
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DEALING WITH FOREIGN MANUFACTURERS' APPLICATIONS 
FOR TECHNOLOGY TRANSFER. 

3. COMMENT: MATTER OF VLSI PATENT LICENSING OR LACK 
THEREOF HAS BEEN OF MAJOR CONCERN DURING PAST YEAR TO USG 
AGENCIES AND US ELECTRONICS INDUSTRY, SINCE IT APPEARED 
THAT MITI WAS ATTEMPTING TO HAVE ITS CAKE AND EAT IT TOO 
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BY REQUIRING U.S. COMPANIES TO LICENSE NEW TECHNOLOGIES 
TO JAPANESE COUNTERPARTS UNDER JAPANESE PATENT, LICENSING, 
AND INTELLECTUAL PROPERTY LAWS, WHILE HOLDING BACK VLSI 
PATENTS FOR CROSS LICENSING ON GROUNDS THAT THEY BELONGED 
TO GOJ. WHAT WE THINK HAS HAPPENED IS THAT PRESSURES FROM 
US COMPANIES FINALLY REACHED POINT WHERE MITI COULD NO 
LONGER MAINTAIN ITS POSITION, SINCE SOONER OR LATER IT 
WOULD HAVE TO GRANT PATENT LICENSES TO THE INDUSTRIAL 
MEMBERS OF THE VLSI ASSOCIATION SO THAT THE PATENTS COULD 
BE WORKED. IN PAST WE HAVE QUERIED MITI SENIOR OFFICIAL 
WHO OVERSEES VLSI ASSOCIATION ON POLICY CONCERNING PATENTS 
AND HAVE BEEN GIVEN ANSWER THAT THERE WAS NO POLICY YET 
DEFINED BUT THAT IT WAS UNDER STUDY. WE SUGGEST THAT 
DOS AND DOC INSURE THAT U.S. ELECTRONICS AND COMPUTER 
MANUFACTURERS ARE AWARE OF MITI DECISION. THE "IN 
PRINCIPLE" PART OF MITI DECISION WILL REQUIRE TESTING. 

4. PROF. HERMAN POLLACK, CONSULTANT TO OES, HAD BEEN 
ACTIVELY FOLLOWING THIS SUBJECT ABOUT A YEAR AGO. 
MANSFIELD 
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